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Australia's tax landscape has been shaped by a myriad of historical developments and government decisions. The following timeline
has five stages in the development of Australia's tax system. During each period, key government decisions and social factors led to
the introduction of new taxation policies and approaches.

Convicts, colonials and customs | 1788-1850
From early colonisation through to the mid-19th century,
Australia was a heady mix of cultures and convictions.
1.

The First Fleet arrives in New South Wales to set up a penal
colony, bringing with it a Royal Instruction to impose taxes
as necessary. Soon after, wharfage fees and importation
duties (excise duties) on wine, spirits and beer are imposed.

2.

The Rum Rebellion (the only armed takeover of an
Australian government) sees the overthrow and arrest of
Governor William Bligh, who was limiting the use of spirits
as payment for commodities.

3.

Customs duties are introduced on the export of timber,
wool, seal and whale oil, and seal skins.

4.

Taxation revenue is used to fund hospital equipment and
building works, as well as the construction of a gaol and an
orphanage in Sydney.

Riches, rules and rebellion | 1851–1900

Gold is discovered, and Australia's colonies begin to expand.
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1.

Death duties are levied in the colony of New South Wales.

2.

The Eureka Stockade rebellion sees armed conflict on the Victorian
goldfields against a gold licensing fee, which is seen as 'taxation
without representation'. The licences were replaced by a Miner's
Right.

3.

New South Wales introduces the first land tax, with the other
colonies soon following.

4.

Tasmania establishes an income tax on its citizens, and all the other
colonies progressively follow.
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Constitution, currencies and conflict | 1901–1940
Australia becomes a unified nation, with a baptism of fire.
1.

The Federation of Australia brings in the Australian Government
customs and excise system (the right of states and territories to levy
these taxes is removed) and provides the constitutional authority for an
Australian Government income tax (although the latter is not enacted
until 1915).

2.

The Australian Government land tax system is introduced to fund age
pensions, break up large landholdings and tax pastoral leases.

3.

A new bank note tax means private currencies (issued by banks) are
replaced by federally-issued notes in denominations of 10 shillings, £1,
£5, £10, and any multiple of £10.

4.

The Australian Government introduces income and estate taxes to
help fund Australia's involvement in World War I.

Toil, trade and tariffs | 1941–1960

War makes way for manufacturing and signifi
cant cultural events.

1.

To help pay for the war effort, uniform tax laws
are introduced
in Australia, adding extensive powers to the
Australian
Government and greatly reducing the auton
omy of the states.
The law meant that the Australian Governme
nt became the
single income taxing body.

2.

Holden produces its first Australian-designed
motor car,
supported by Australian Government tariffs
on imported motor
vehicles and parts.

3.

The Australian Government scraps its land
tax, which provided
significant revenue for over 40 years.

4.

The Australian Government charges payroll
tax to fund a
national child endowment scheme, which lasted
for 30 years
before this became a state and territory tax.

Health, holiday homes and hamburgers
1961–2000

Modern Australia thrives as the population pushes out to
20 million.
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1.

Medibank is replaced by Medicare as Australia's
healthcare system, supported by Medicare levy
funding.

2.

A national goods and services tax (GST) of 10% is
introduced to Australia.

3.

The Australian Government brings in a capital gains
tax and a fringe benefits tax commences the following
year.

4.

Business activity statements become part of the
collection system behind Australia's new goods and
services tax (GST).
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TASK 1 DEVELOPMENT NOFSYSTEM
AUSTRALIA’S TAXATIO Worksheet
YOU WILL:

YOU WILL NEED:

 construct an annotated timeline showing significant tax
events in Australia’s history
 identify continuities and changes in Australia’s taxation
system over time and explain factors that led to change

 Fact Sheet: Shaping the system - Development of Australia’s
taxation system
 Fact Sheet: History of tax and welfare in Australia

BUILD YOUR KNOWLEDGE
Review the information you have studied to deepen your knowledge of events in Australia’s taxation history:
 Read Fact sheet: Interactive - Shaping the system - Development of Australia’s taxation system
 Review Table 1 in the Fact Sheet: History of tax and welfare in Australia.

CONSTRUCT A TIMELINE
1.

Construct a timeline showing the five significant stages in the development of Australia’s taxation system since 1788.

2.

Add the following to the timeline in the correct period and in chronological order:

3.

 Taxes
 Tax revolts
Annotate your timeline to show if a tax was levied by the states, the Australian Government or both. Highlight changes to the
taxing powers of states and the Australian Government, such as when the Australian Government became the single income
taxing body in 1942.
Use the following events to construct your timeline:
 Customs duties

 Fringe Benefits Tax

 Import (excise) duties

 Rum rebellion

 Wharfage fees

 Health care

 Death duties

 Medicare levy

 Land tax

 Eureka stockade

 Income tax

 Goods and Services Tax

 Payroll tax

 Capital Gains Tax

 Gold licensing fee
4.

Add to the timeline goods, services and benefits that are listed in the Fact sheet as being funded by taxation (note not all goods
and services funded by taxation are included in the Fact sheet).

IDENTIFY CONTINUITY AND EXPLAIN CHANGE
5.

Now that you have created the pattern of taxation changes over time, identify:
 the main continuities
 the changes

6.

Identify and explain the factors that influenced changes to Australia’s taxation system over time.
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